
0:53:95 

172:212:241 

165:165:165 

115:153:198 

7:133:73 

139:195:70 

246:127:38 

190:50:50 

115:153:198 Hyperlink The Case for a Financial Conditions Index 

February 22, 2019 

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest 

that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. 

For Reg AC certification and other important disclosures, see the Disclosure Appendix, or go to www.gs.com/research/hedge.html.  

Analysts employed by non-US affiliates are not registered/qualified as research analysts with FINRA in the U.S. 

The Goldman Sachs Group, Inc. 

 
 

Jan Hatzius Goldman, Sachs & Co. +1 212-902-0394 jan.hatzius@gs.com 

 Chief Economist 

 

 



2 Global Investment Research 

0:53:95 

172:212:241 

165:165:165 

115:153:198 

7:133:73 

139:195:70 

246:127:38 

190:50:50 

115:153:198 Hyperlink 

Source: Goldman Sachs Global Investment Research. 

FCI Links Monetary Policy with the Economy 

Financial Shocks 

Financial Conditions Monetary Policy Economy 



3 Global Investment Research 

0:53:95 

172:212:241 

165:165:165 

115:153:198 

7:133:73 

139:195:70 

246:127:38 

190:50:50 

115:153:198 Hyperlink 

Source: Goldman Sachs Global Investment Research. 

98

99

100

101

102

103

104

105

98

99

100

101

102

103

104

105

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Index Index

GS US Financial Conditions Index

Tighter

Easier

Note: Weights of FCI components are as follows: Fed eral Funds Rate: 4.4%,  10-Year Treasury Rate: 45.1%, BBB Credit Spread: 
39.6%, Equity Prices: 4.9%, Trade-Weighted Dollar: 6.0%

The Goldman Sachs Financial Conditions Index 



4 Global Investment Research 

0:53:95 

172:212:241 

165:165:165 

115:153:198 

7:133:73 

139:195:70 

246:127:38 

190:50:50 

115:153:198 Hyperlink 

Source: Goldman Sachs Global Investment Research. 

Note: The horizontal axes denote quarters and the gray areas show +/- 2 standard error bands.
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Note: The horizontal axes denote quarters and the gray areas show +/- 2 standard error bands.
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