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Overview

• Real GDP grew at a solid 2.6% in 2019:H1; we expect growth to 
slow to around the economy’s estimated potential (1 ¾%) in 
2019:H2, providing continued support to the labor market.

• Consumer spending remains strong while business fixed 
investment is weakening as the manufacturing sector is 
experiencing a contraction.

• After a weak start of the year, inflation is firming but remains 
muted.

• Financial conditions and bank lending standards appear 
accommodative for economic growth.
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