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Representatives of FRBNY provided an overview of the FX Global Code and efforts to encourage its
adoption by a diverse and broad spectrum of market participants.

Global Developments

Committee attendees discussed the March 2018 FOMC statement, press conference, and Summary of
Economic Projections, as well as expectations for Federal Reserve policy over the remainder of 2018.

Several attendees noted the importance of FOMC communications around the path of its policy rate and
the Federal Reserve’s balance sheet. Attendees also discussed recent developments in financial
conditions, including equity valuations, the exchange value of the US dollar and term money market rates,
and the implications for the path of monetary policy.

Committee attendees discussed their views on recent developments related to trade and US fiscal policy,
and the potential implications for the US and global economy and financial markets. Attendees noted
risks associated with large budget deficits late in the economic cycle, and highlighted the need for further
understanding of the relationship between interest rates and budget deficits. Attendees discussed ways in
which trade tensions could escalate, including retaliatory measures that US trading partners could take.
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Committee attendees discussed the drivers of the elevated volatility in equity markets over recent months,
and the response of various investor-types. Attendees generally viewed the volatility as having been
driven by technical factors, and noted that trading conditions in most markets had remained healthy
throughout the volatility.

Committee attendees discussed the drivers of the recent widening in the spread between LIBOR and
comparable-maturity overnight index swap rates, as well as their expectations for this spread going
forward and the implications for the economy, financial markets, and monetary policy. Attendees pointed
to increased issuance of Treasury securities as having led to a rise in Treasury bill rates and other money
market rates and spreads. Views on the extent to which the rise in LIBOR-OIS would retrace were mixed.



